
 

 

 
 

MEMO 
 
 
April 23, 2019 
 
 
TO:  Senate Insurance and Banking Committee 

c Representative Justin Hill 
 
FROM:  Daniel Landon 

Senior Vice President of Governmental Relations 
 
SUBJECT: House Bill 83 (Short-term Insurance Policies) 
 
 
Representative Justin Hill’s House Bill 83 is under review by the Senate Insurance and Banking 
Committee. The legislation revises state laws governing short-term policies of health insurance coverage.  
 
The legislation would allow health insurance policies with a duration of up to one year to be considered as 
short-term insurance. These policies would be exempt from a host of coverage standards that currently 
apply to policies of more than six months duration. The exemptions encompass more than 45 pages of 
state insurance law. They allow short-term policies to exclude coverage of such items as equipment and 
supplies needed for diabetes management, low-dose screening mammography to detect breast cancer, 
childhood immunizations, dietary formula to avoid the consequences of the infant metabolic disease 
PKU, prosthetics, and post-mastectomy reconstructive surgery, as well as loosen standards for coverage 
of telemedicine services and oral medications to treat cancer. The short-term policies also are exempt 
from using the state’s standardized “explanation of benefits” form, and from covering pre-existing 
conditions.  
 
The legislation’s proponents assert that these limited-benefit short-term policies will improve access to 
affordable coverage. Premiums may be lower, but there are no assurances that the policy’s value will be 
commensurate with lower premiums. A modest drop in premiums and a sharp drop in covered benefits 
simply will pad the insurer’s bottom line. A 2018 report by the National Association of Insurance 
Commissioners found that the nation’s largest purveyor of short-term medical policies in 2017 ― with a 
market share exceeding 27 percent ― had a medical loss ratio of 43.7 percent. The nation’s second 
largest seller of short-term policies, with an additional 20 percent share of the market, had a medical loss 
ratio of 34 percent. This indicates these policies are a poor value for constituents. They certainly are not 
of particular value to hospitals and other providers, who find their patients lack coverage of items needed 
to restore health or prevent illnesses from worsening. This exacerbates uncompensated care and poorer 
patient outcomes. MHA urges the committee to scrutinize this legislation.  
 
If you have comments or questions, please contact me at 573/893-3700, ext. 1349 or 
dlandon@mhanet.com 
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